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Call To Order

Chairman George Fair called the regular meeting of the Commission of Real Estate Appraisers, Appraisal Management Companies and Home Inspectors to order at 10:30 a.m.
Approval of Minutes

The minutes of the business meeting held on June 12, 2012 were approved without corrections.  A Motion was made by Commissioner Hauser, seconded by Commissioner Grewell and unanimously carried that the minutes of the business meeting be approved without corrections.  
The minutes of the executive session meeting held on June 12, 2012 were approved without corrections.  A Motion was made by Commissioner Grewell, seconded by Commissioner Hanson and unanimously carried that the minutes of the executive session be approved without corrections.
Education/Application Real Estate Appraiser Committee Report  

Commissioner Rush reported that the Appraiser Education/Application Committee met on this date and reviewed and approved five courses.  A Motion was made by Commissioner Hauser, seconded by Commissioner Owings and unanimously carried that the Commission accept the recommendations of the Real Estate Appraiser Education Committee.

Real Estate Appraiser Complaint Committee Report 

Commissioner Rush reported to the Commission that the Appraiser Complaint Committee met prior to the public meeting and reviewed many items of business, which had been placed before the Committee. The disposition of which was as follows:

Complaints 
-
 85      
cases were reviewed;



   3  
cases were referred to investigation;




   6
cases were dismissed;

                           2       cases were referred for informal hearings



 74    
cases were tabled

The Appraiser Complaint Committee met prior to the public meeting in Executive Session, pursuant to State Government Article, Annotated Code of Maryland,             §10-508(a)(7),  to receive the advice of counsel regarding the above-mentioned matters.  A Motion was made by Commissioner Hauser, seconded by Commissioner Jordan that the Commission accept the report and recommendations of the Appraiser Complaint Committee.  This motion passed by a unanimous decision.

Home Inspector Complaint Committee
Commissioner Grewell reported that the Home Inspector Complaint Committee met prior to the public meeting and reviewed three items of business, which had been placed before the Committee. The disposition of which was as follows:
Complaints 
-
   3    
cases were reviewed and tabled
Home Inspector Education Committee
Commissioner Hanson reported that the education committee expects to have procedures and polices established for continuing professional competency by the end of September.
New Business
Final Action COMAR 09.19.05.01 Code of Ethics
Administrator Schott advised the Commission that it received public comments concerning its Proposed Action to adopt the 2012-2013 Edition of the Uniform Standards of Professional Appraisal Practice under COMAR 09.19.05.01.  She advised that a letter was received from Scott DiBiasio on behalf of the Maryland and DC Chapters of the Appraisal Institute and the Maryland Association of Appraisers.  Its letter requests that the Commission amend its Proposed Action, COMAR 09.19.05 Code of Ethics, by removing its proposal to incorporation by reference the Advisory Opinions (AO) and Frequently Asked Questions (FAQs) issued by the Appraisal Standards Board (ASB) of The Appraisal Foundation.

Mr. Dibiasio was in attendance and addressed the matter.  Mr. Dibiasio explained that the  AOs and FAQs are not part of USPAP.  They are intended to provide guidance to illustrate the applicability of USPAP in a specific situation and offer advice from the ASB for the resolution of appraisal issues and problems.  He cautioned that AOs and FAQs may not represent the only possible solution to problems and could be inappropriately used to discipline an appraiser if they are adopted by regulation.

Members of the Real Estate Appraiser Complaint Committee as well as Administrator Schott advised the Commission that complaints are evaluated based on the provisions of USPAP and the AO’s and FAQ’s merely provide guidance.

AAG Kinstler advised the Commission and Mr. DiBiasio that the grounds for discipline or regulatory action by the Commission have always been based on the actual provisions of USPAP and that the Commission has stated as a matter of policy that it would not deviate from this historical practice or that and appraiser might, in the future, be subject to any disciplinary action based on a deviation from an AO or FAQ. 
Ms. Kinstler further advised the Commission that the language referenced by Mr. DiBiaso is not the subject of the proposed action, that the language has existed in the provision for many years without issue and, in fact, the proposed action did not involve any amendment to or addition of language regarding the AO’s and FAQ’s.  Ms. Kinstler clarified for the Commission that the only change sought by the proposed action was to update the edition of USPAP applicable to appraisal practice 2010-2011 to 2012-2013. 

A Motion was made by Commissioner Hauser, seconded by Commissioner Rush and unanimously carried that the Commission take Final Action on COMAR 09.19.05.01 as proposed in the June 29, 2012 publication of the Maryland Register.  

A Motion was made by Commissioner Hauser, seconded by Commissioner Grewell and unanimously carried that the Commission promulgate a regulation to amend  regulation .01 under COMAR 09.19.05 Code of Ethics by removing the Commission’s prior adoption of the Advisory Opinions, Frequently Asked Questions, and index, from incorporation by reference.

Ms. Kinstler pointed out to the Commission that the letter containing the comments raised by Mr. DiBiasio had been sent, not only to the Commission, but also to members of the AELR Committee.  Consequently, the Commission also directed staff to advise the AELR Committee of its final action as well as its intention to further amend the regulation in this regard after the final action becomes effective so as not to require a reproposal of action and further delay the adoption of the current edition of USPAP.  Mr. DiBiasio stated that the Maryland and DC Chapters of the Appraisal Institute and the Maryland Association of Appraisers would not object to this approach.

Fiscal Report
Commissioner Loleas presented the 2012 fiscal report including the Commission's special fund status. He explained how the billing process for AMC's, the hiring of a full time investigator and finally having contractors to investigate complaints will affect the fund.  Commissioner Hanson inquired about receiving monthly fiscal reports. A Motion was made by Commissioner Grewell, seconded by Commissioner Rush and unanimously carried that the Commission receive quarterly fiscal reports. 
Home Inspector Notices
Commissioner Jordan recommended that there be an announcement posted on the website advising home inspectors of their statutory obligation to retain a copy of their home inspection reports for five years from the date of delivery to the client.  He also suggested the same announcement be included in the license renewal notices that are mailed to home inspectors. Commission Fair recommended that an announcement be placed on the website advising home inspectors of the continuing professional competency requirement.  Administrator Schott advised the she will have the information placed on the website and included with the license renewal notices.
Adjournment                  
There being no further business to discuss a Motion was made by Commissioner Hauser,  seconded by Commissioner Rush and unanimously carried that the meeting adjourn.  The meeting adjourned at 12:15 p.m.
_____
Approved without corrections

_____
Approved with corrections

______________________________________________             __________________

George Fair, Chairperson





Date

PAGE  
4

