SETTLEMENT AGREEMENT
JANIES B NUTTER & COMPANY

WHEREAS, JAMES B, NUTTER & COMPANY (hereafter “Nulter” or the
“Corporstion”), a corporation organized under the laws of, and headguartered in, Kansas City,
Missourl, with full knowiedge of its rights to notice and hearing pursuant o the laws of the
Digtrict of Columbia, the States of Alaska, Connecticut, Hlinols, Lowisians, Maryland, and North
Caroling and the Commonwealths of Kentucky, Massachusetts and Pennsylvanis {collectively,

the “States™) and having weaived those nights, enters into this Settlement Agreement

(“Agreement™), dated March 23, 2012, with representatives of the Alaska Department of
Commerce, Community, and Beonomic Development; the (l"tmméiiﬁm Departroent of Banking:
the District of Columbia Department of Insurance, Securitics, and Beanking; the Hiinols
Department of Financial and Professional Regulation; the Kentucky Department of Finmancial
bstitutions; the Louistans Office of Financial nstitotions; the Marviand Department of Financial
_f&.agu}aﬂti@m; the Massachusetts Division of Banks; the North Carolina Office of the
Commissioner of Banks; and the Pennsylvania Department of Banking Chereafter the “State
Mortgage Regulators™ solely for the purpose of resolving this matter in #s entivery and without
adimitting any zziiégﬁtémns or implications of fact or any violation of laws, regulations and rules
governing the conduct and operstion of Nutler’s mortgage tusiness in sach, Nutter and the
States are colietiively referved to as the “Parties™

WHEREAS, on or about July 26, 2018, the Stale Morigage Regulators commenced a
muit-state examination {the “Mulil-State Examnination™) of Nutter covering the peried of June 1,
008 to My 31, 2010, in order to determine Nutter’s complisnce with applicable Foderal and
States” laws and regalations, financial adequacy, effectiveness and efficiency of management

canirols and operations.



WHEREAS, each State Mortgage Regulator conducted the Mult-State Bxamination
pursnant to Hs statulory authority as well as protocols established by the CSBS/AARMR
Nationwide Cooperative Protocol for Mortgage Supervision as well a3 the Nationwide
Cooperative Agreernent for Mortgage Supervision,

WHEREAS, Nutter is Hoensed under the laws of the States and hes its corporate
headquarters Tocated at 4153 Broadway, Kunsas City, Missouri 64111 and maintaing various
lieensed branch offices in the States.

WHEREAS, Nutter conperated with the State Mortgage Regulators during the course of
the Multi-State Examination by veluntarily providing documentation, including evidence of its
efforts to comply with applicable laws, rules and regulations, scoess 1o its emplovees, wysterTys
and factlities and responding to inguiries, both verbally and in writing,

WHEREAS, the Multi-State Examination and relited State Specific Reports of
Examiation {collectively referred to as the “Multi-State Examination™), which were prepared by
the State M{&ﬁgﬁge Regulators and issued to Nuiter on January 21, 2011, asserted complisnce
findings in the States with applicable laws, regulations. and rules governing Nutter's mortgage
business,

WHEREAS, on or about March 31, 2011, Nutter provided & response to the State-specific
findings eontained in the Multi-State Examination w the State Morigage Regulators whereby
Wutter acknowledged certain findings contained therein and disputed certain others.

WHEREAS, after negotiation and solely for the purpose of resolving afl Bndings asserted
by the State Mortgage Regulutors, and without Nutter admitting wrongdoing m; apreeing (o the
States' findings, the Parties seek to resolve by muotual agreement and without grotracted

administrative proceedings and judicial review all of the findings made by the State Mortgage

[



Regulators, purspant to each Stale Mortgage Regulator’s statutory authority.  Nutter herchy
waives its right t the hearing processes relative to such proceedings in each ingividnal State and
affirms that Nutter fs willing to take the actions as set forth in this Agreement.

WHEREAS, in negotiating this Agreement, the States sought payvments from. Nutter that
would not render Nutter inselvent.

WHEREAS, in order to ensure that the peyments mizde by Nutter hercunder would not
render Nufter insohvent, the States requested and Nutter provided certified financial statements
indicating that Nutler would be solvent on 4 balance sheet basis and would be able fo pay iig

cbligations in the ordinary course of business after payment of all amounts reqaived herein,

MULTESTATE EXAMINATION FINDINGS

WHEREAS, the Multi-State Examination found that Nutter failed to mief certain State
reporting réguirements,

WHEREAS, the Multi-State Examination fournd that Nutter misconstroed cerfain state
regudations and thersby sllowed certain !:%ﬁii.ﬂﬂi_‘ig@i}' individuals 1 originate mortgage loans,

WHEREAS, the Muld-Siate Examination found that Nutter lacked sufficient confrols in
somne areas of iy mortgage origingtion operations,

WHEREAS, the Mulii-State Exanination found thal Nutter failed to retain certain files
and recovds.

WHEREAS, the Multh-State Exanrination found that, in one state, with respect to one
Toam, Nutter conducted business with an unlicensied third party erlginator.

WHEREAS, the Mualti-State Exemination found that Nutter failed to meer corain State

disclosure reguiraments.



WHEREAS, the Multh-8tate Examination found that Nuber faled to meet certain

statutory sections of the State Mortgage Regubators summarized in Appendix A,

WHEREAS, Nutter contends that ne borrowers were harmed by any of Nutter's actions

addressed 1 the Mudil-Stafe Framingtion.

WHEREAS, the Parties now seek to resolve by mutusl agreement all issues raised during

the Mubti-Siste Examingdion.

AGREEMENT OBLIGATIONS

1. Complinnce, Upon the Effective Date of this Agreement, Nuiter shall maintain

je3 poedures to

aj

b}

i}

Engure that (1) 4]l mortgage loans ave originated by mortgage loan ori gi-mm'ré@
("MLOS™) who are property Heensed in the state in which the MLO conducts
business; and (1) all morgage applications are taken and signed by the
lieensed MLO conducting the application inferview;

Ensure that alt policies, procedures and controls permit only leensed
individuals o engage i mortgage ovigination activities;

Ensure that its annual reporting complies with the laws in the State Mortgage
Regaiaters” jurisdictions;

Ensure that s record-keeping complies with the laws in the State Murtgage
Regulators” jurisdictions: and

Ensure that sl records originated by Nutter in the course of business are
preserved and retained in o manner as presoribed by applicable State and

Federal laivs,



2. settlement Payments. Upon execution hereof, Nutter shall make a payment in the

sinount of foor hundred ninety-two thousand fifty dollars (US $402,050), which shall he
apportioned among the State Mortgage Régulators as follows:

(o) Adaskar US 510,000

(I Conmecticaty US $13.000

(¢} District of Columbin US 33,000

(d¢y Tiinoiz: US £217.000

(&) Kentucky: US 512,000

(fy Leuisiang: US $10.050

fgd Marviamd: U8 $45.000

{1} Mazssnchusetts: US 864,000

{ty North Carolina: US $38,000

(i} Peomsylvania US $30,000
The payments subrited pursuant o Paragraphs 2(s) through 20) of this Agresment must be
subsnitted in accordance with the paynent instructions provided by cach of the States. Nutter and
cach State acknowledge and agroe that the portion of the sbove payments allocated to each State
18 appropriate, but that the wial aggregate payments made to the States under this Agregment
shail not excesd the 492,050 sum dentified above,
Nutter acknowledges that any suwrety bond{s) that it may mainiain in each of the Slates us 2
condition o maintining the Corporation’s morigage license has been and continues to be o |
surety bond for payment of obligations of the rype provided for in this Agreement. In the event
that Nutter fiils to submit any pavment(s) set eth in this Agreoment, in the amounts specified

herein and in accordance with the applicable deadlines, Nufter agrees that the Corporation will



not object to the State(s) submitting a claim{s), nor attempt 0 defend or defeat such authorized

clatmds), for any unpaid ameunt(x) against suid surety bond(s),

KN Reverse Mottaspe Prodram.  Nutfer agrees to undertake g comprehensive review
.a‘mﬂ therenfter establish, huplement and maintain policies and procedures to ensure that Nutter
comphies with all laws, regulations, poidence, and program requirements for offering reverse
morlgage products in the States, The policies and procedures must be maintained to ensure, at 4
pumimurn, that 4 system of internal controls 15 maintained to verify Notter's commpliance, in those
jurisdictions where such additional provisions apply, with the following (a) counseling
requirements for reverse morigage appHoants and any agsovigted record retention requivements o
docurnent complianee therewith: (b) constmer disclosnre dompletion requirements; and (¢} Hming
requiremeiits for application processing.

4 General Complispee: Nutter hereby represents to the State Morigage Regulators
that Nutter has implemnented, and will continue fo maintain, procedures o enswre that the
Corporation complies with all regulatory requirements imposed by each individual State Mortgage
Resdator pursuant to the provisions of the Mult-State Examination.

GENERAL PROVISIONS

5. Effectivencss. This Agreement shall become effective immediately upon the dafe
of is execution by the Sate Morigage Regulators (“Bffective Date™), -
. Comsent. Nutter hereby nowingly, willingly, voluntarily and lrrevocably consents

tor the execution of this Agreement (without any adrission of Hability) pursuant to the sutherity of

the State Mortgage Regulators in each State and agrees that it undersstands all of the terms and

conditions vontained hereln, Nutter by voluntarily entering into this Agreement waives any right

fie



to & hearing or appeal concerning the terms, conditions asdfor payments set forth in this
Agroement,

7 Public Record. The provisions of this Agreement shall bacome public upon the
Effective Date of this Agreement,

8. Entire Agreement.  This Agreemont contuatns the whole agreement between the

Parties. "There are no other tenms, obligations, covenants, representations, statements, conditions

or otherwize, of any kind whatsoever concerning this Agreement,

. Binding Nabore. The terms of this Agreement shall be legally binding upon each

State Mortgage Regulator and Nutter's officers, owners, directors, emplovess, heirs, successors
and assigns. The provisions of this Agreement shall remain effective and enforcesble except to |
the oxtent that, and ungl such tme as, any provisions of this. Agreement shall heve been
maodified, terminsted, suspended, or set aside, In writing by mutual agresment of the State
Morigage Regulators collectively and Nutter,

L Stending pad Choige of Law, Bach participating State Mortgage Regulator has
standing to enforee this agreement in the courts or administrative hearing process of the State
Mortgage Regulator’s home state. In the event of any disagreement between any State Morigage
Regulator and Nutter regarding the enforcenbility or interpretation of this agreement or any
party’s compliance therewith, the courts or adminisirative hearing provess of the state of the
State Mortgage Regulator shall have exclosive furisdiction over the dispute, and the substantive
and procedural laws of smid State Mortgage Reégulator’s home state shall govern the
wterpretation, construction and enforceability of this agreement,

Hho Counsel. This Agreement is entered into by the parties upon full opportunity for

tegal advice from logal coungel,



2. Prvidege. None of the Pardes hereto waives or infends 1o waive any applicable
attorney-client, work product privilege, confidentiality, or any other protection applicable 1o any
negolistions, statewents, production of records, information or proveedings relative 1w this
Agreement. This provigion shall survive termination of this Agreement.

13, Limited Release. This Agreement is the complete document representing the

resolution of ondy the motiers and findings noted in (e Multi-State Bxamination. Nefther Nutter
nor any of its owners, divectors, officers or employees will be subject o any rélated examination
or enforcement claims or actions by the State Mortgage Regulators arisihg out of z;ﬁy ot gane
loan activities that full within the scope and time period covered by the Multi-State Examination,
The State Mortgage Repulstors veserve all of thelr rights, duties, and authority to enforce #l
statutes, rules and regulations under thelr furisdictions against Nutfer regarding any mortgage
loan aetivities falling bevond either the findings of, and matters noted in, the Mult-State
Exarnination or outside the time period covered by the Maiti-State Examination,

14, Uhiher Brforoement Action,

a. MNotwithstanding any otber rehief (o the contrary, if Nutter fails to comply with
gy of the terms and conditions set forth in Section 1, 2, 3 or 4 above (the
“Agresment Obligations™), the State Mortgage Regulators may pursue any
action allowed by law concerning such faflure, including, but not lmited to,
revocation of any leense of Nutter, mmposition of any fine against Notter, of
any other remedy allowed by law, Further, the parties acknowledge and agreg
that any such fallure by Nutter 10 comply with the Agreement Oblgstions
with respect to g particular State shall be treated ag a vielation of an order of

the State Morigege Repulator of such State and may be enforoed us such,



b. Nutter acknowledges and sgrees that this Agreement s only bisding on the
State Mortgage Repulators and not any othér Iocal, state or federal agency,
departmient or office regarding matters within this Agreement.

150 Autborization The Parties below are authorized to execute this Agreement and

facsimile or by PDF. A copy of the signed Agreement will be given the same effect as an
originally signed Agreement.
17, Titdes. The tities used to identify the paragraphs of this Agresment are for the
converienee of reference only and do not control the interpretation of this Agreement,
WHEREFGRE, in consideration of the foregoing, including the recital pavagraphs, the
State Mortgage Regulators and Nufter intending to be legally bound do hersby sxecute fids

Agresment,

FOR JAMES B. NUTTER & COMPANY

o, b Py

(Officer Signature)

Goorge B, Lopes
(Print Officer Name)

Executive Vice President
{Tithey

Dter March 16, 20472

ITHE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK)
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FOR THE ALASKA DEPARTMENT OF COMMERCE, COMMUNITY AND

ECONOMIC DEVELOPMENT,

{Signuture)

{Print Named

{Title}

Drate:

FTHE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK]



FOR THE CONNECTICUT DEPARTMENT OF BANKING

{Bigmature)

{Primt Name)

{Title)

Diatey

PHE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK]
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FOR  THE DISTRICT ©F COLUMBIA DEPARTMENT OF INSURANCE,
SECURITIES, AND BANKING

(Signature}

{Print Name)

{Title}

Diate:

[THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFY BLANK]



FOR THE ILLINOIS DEPARTMENT OF FINANCIAL AND PROYVESSTONAL
REGULATION

{Signature)

{1-5“’1;5.1#? MNamia)

(Tile)

£

Drate:

FPHE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK]



FOR THE KENTUCKY DEPARTMENT OF FINANCIAL INSTYTUTIONS

{Signature)

©{Frint Name)

CTiley

Drater

ITHE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK]



FOR THE LOUISIANA OFFICE OF FINANCIAL INSTITUTHONS

{Signature)

{Print Name)

{Titley

Drates

ITHE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK]
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FOR THE MARYLAND DEPARTMENT OF FINANCIAL REGULATION

(Bignature)

ﬁm 6&4%"' Norfom

(Pring Neme)

Doty Comanssionn J Arancasd ME@M

{Title) B

e}
Date: ?/2.3 ./{ a..

iﬁr'%;ii RES’?‘ {:}1-? ’(i“ E{is ff’&{";g i};&g igﬁﬁ& Eﬁvi”gﬂrri(};\»{% ilim X{y {Jg;:w {giﬂ‘A?‘g K}
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FOR THE MASSACHUSETTS HIVISION OF BANKS

{Bignature)

(Print Name)

{Title)

%

Prate

[THE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK]



FOR THE NORTH CAROLINA OFFICE OF THE COMMISSIONER OF .}%’&N KSs

{Sigg:amifa)

{Print Name)

(Title)

Drate:

[PHE REST OF THIS PAGE HAS BEEN INTENTIONALLY LEFT BLANK]



FOR THE PENNSYLVANIA DEPARTMENT OF BANKING

(Signature)

{Print Marae)

{Tithed

Dt

ITHE REST OF TIHS PAGE HAS BEEN INTENTIONALLY LEFT BLANK]
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dames B, Nutter & Company Setllement Agreement- Enabling Statwtes
APPENDIX A
Page 1ol 14

See, G6.60,012, Martgage loan originator lcense required.

() Unless exempt under AS 06.60.015, an individual may nol operate in the state as a

mortgage loan originator with respect @ 2 dwelling located in the state undess the individual is

Heensed as o mortgage lom eriginator under thig chapier,

{b) An mdividual required to be licensed a9 2 mortgage loan onginator shall

(1) register with the registry and madniain & valid unigue identifier issued by the registry;

{2) work under exclusive contract for, or as 4 emploveeof, & morgage Hoenyee; and

{3} be sponsored i the fegistry by @ morigage Heensee under 2 sponsorship approved in

the vegistry by the deparbment; in thig paragraph, "sponsered” means authorized to

conduet business as 2 mortgage loan origimdor under the supervision of a mertgage.

Hoenses,



Famies B Nutter & Company Settlement Agreement- Enabling Statutes
APPENDIX A
Page 2 of 14

CONNECTICUT

OFGen, Stat, § 16480600 13

No person licensed as 8 mortgage lender, morigage comrespondent lender or mortgage
broker shill engage the services of & mortgage oan ovginator unless sueh mortgage loan
originator {8 Heensed under section 362-489. An individual, unless specifically exempred
under subdivigion {27 of this subsection, shall not engage in the business of o mortgage
loan origingtor with respect to my dwelling, as defined in Section 10% of the Consumer
Credit Protection Act, 15 USC 1607, located in this state without fuest obiaining ayd
matntaining anvually a Heense as & mortgage loan originator wnder section 368489, Fach
Heensed mortgage lonn originator shall register with and maintain a vadid uoique
identifier issued by the systesn, N individoal may sot as g mortgage Toan éfigj};mms: for
more thin one person af the same tine. The Heense of o mortgage loan originator is ol
effective during any period when such mortgage loan oviginator is not sponsared by d
licensed mortgage lender, mortgage correspondent lender or martgage broker, or during
any period in which the Heense of the merigage Tender, mortgage comespondent Tender or
mortgage broker with whare such originator is associated has been suspended. Bither the
mortgage Toan originator or the mortgage lender, mortgage correspondent leader or
morigage broker may fle o notification of the termination of sponsorship of 2 mortgage

foan originator with the systorm.

+ Seetion 3a-404(b) - v civil penalty



fames B, Nutter & Company Settlement Agreoment- Enabling Statutes.
APPENDIX A
Page 3 of 14

Whenever i appears fo the commissiones that any person has violated, s viclating or i3
about to violate any of the provigions of sections 36a-485 fo 36a-498(, melusive, 36a-
§34a and 36a-534b, or any régulation adopied pursnant therete, or any Heensee has failed
to perform any sgreement with & borroveer, conmmitted any fraud, misappropriated funds
or misrepresented, concealed, suppressed, intentionally omitted or otherwise intentionally
falled to divclose any of the material particulars of any restdential mortgage loan
transaction, including disclosures requirad by subdivision (63 of subsection {a} of section
36493, or part 1 of chapter 669 or régulations adopted pursuant thereto, to anyone
entitted (o such information, the cotimissioner may take action against such person or

[icenses in accordance with seotions 36850 and 36a-52

» Section 36a-50 ~ pe: civil penalty (231} Whenever the commisstoner finds as (hd result
of an investigation that any person has violated any'provision of the general statutes
within the jurisdiction of the commissioner, or any vegulation, rule or ordér adopted or
issned thereunder, the commisaioner may send a notice (o sbch person by registered or
cortified mail, retury receipt requested, or by any expréss delivery curdier that provides a
dated delivery receipt. The notice shall be deemed received by the person on the earlier of
the date of actual receipt or seven days after mailing or sending. Any such notice shall
nchude: (A) A staterment of the tine, place, and nature of the Bearing; (8) 2 staterent of
the tepal authority and jurisdiction under which the hearing 15 to be held; (C) 2 reference

it

o the particulsr seetions of the general statutes, regulations, rules or orders alieged ©



James B, Nutter & Company Settlement Agreement~ Enabling Statutes
APPERNDIX A
Page 4 of 14

have been vivlated; (D) 2 short and plain statement of the maiters agserted: (E) the
reaximumn penalty that may be fimposed for such viclation; and (F) o statement indicating
that such person may file g wrilten reguest for 8 hearing on the matters asserfed within

fourteen days of receipt of the notice,

(23 1f = hearing is requested within the time specified 10 the notice, the commissioner
shiall hold a bearing upon the matters asserted in the notice unless such person fails
appear af the bearing, Afler the hearing, i1 the commissioner finds that the person has
viclated any sueh provision, régulation, mie or erder, the cormmissioner may, in the
sompmissioner's discretion and in addition to any other remedy authorized by law, order.
that a civil penalty not exceeding one hundred thousand dollars per viclation be imposed
upon such person. 18 such person does not request a hearing within the time specified in
the notice or faily to appear at the heanng, the commissiener may, as the facts reguire,
order thit a civil penalty not exceeding one bundred thousand dollars per viclation be

imposed upon steh person

{3} Bach action undeviaken by the comupssioner vader tis subsection shall bu in

accordance with the provisions of chapter 54,

{by Whenever it appears to the comumnissionsy that any such person has violated, i3
violating or is aboul to violate any such provision, regulation, rule or ovder, the

commussioner may, in the commissioper's disererion and in additon to any other remedy



James B, Notter & Company Settlerhent Agregment- Enabling Statutes
APPENDIX A
Page 5 of 14

authorized by law: (1} Bring an action in the superior court for the judicial district of
Hartford to enjoin the sots or practices and to enforce compliance with any such
provision, regulation, rule or order: Upon & proper showing, a penmanent or temporary
imjunction, restraining order or wril of mandamus shall be granfed and s receiver or
conservator may be sppoinied for such person or such person’s astets. The court shall not
require the commissioner 1o post o bond: (2) seek a court order imposing a penalty not to
excend one hundred thousand dollars per violmtion agatnst any such person found to have
violated any such provision, regulation, rule or opder; or (3 upply to the superior court
for the judictal district of Hartford for an order of restitution whereby such person shall
be ardered 10 make restitation of any sums shown by the commissioner 1o have been
obtained by such person in violation of any such provision, regolatton, rale or order, plos
nterest dat the rate set forth in section 37-3a. Buch restitation shall, st the option of the
court, bie payable to the recsivier or eomservator appointed pursuant o this subsection, or
directly to the person whose assets were oblained in violation of any such provision,
regulation, rule or order. Whenever the comenissioner prevails in any action brought

under this subsection, the cowrt may ailow (o the state s costs,

() The provistons of this section shall not apply o chapters 6724, 672 and 672,
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PISTRICT OF COLUMBIA

D.C. Gfficial Code § 26-551.05(8) The Commissioner shall

1y Admimster the District of Columbia Banking Code;
{57 License, regudate, supervise, and examine non-depository financial instifutions engaged in

regulsted sctivity i the Distniet;

{dy The Conunissioner may onfey into :ﬁgﬁ&ﬁﬁwzzts that the Corramissioner considers necessary or
appropiate to the exercise of Ts or her powers, inchuding agresments with agencies or
ingtrnmenialities of the District, stafes and territories of the United Siates of Amevien, or the
federal government, for the examination of banks, savings institutions, credit miions, tust

companies, and other fipancis! institutions.

(] The Commissioner, in the performance of the duties and responsibilities of the Department,
may enter into contracts with the Office of the Comptrroller of the Currency, the Office of Thrilt
Superviston, the Natlonal Credit Unlon Adweinistration, the Board of Governors of the Federal
Reserve System, the Federal Deposit Insurance Corporation, District agéncies, other state or
federal banking sgencies, or any other entity, for those services necessary 1o camy out the duties

arvel respongsibilities of the Commissioner and the Department.
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ILLINOIS

P

Residential Morigage License Act of 1987, a8 amended, 208 TLOS 635711 et all
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COMMONWEALTH OF KENTUCKY

KRE 286, 8- 170 {3) A mortgage loan company or mortgage loan broker shall pay g fee for
each such examination of its operations or emplovees based pp fair compensation for
time and actual expense. For the purpose of avoiding unnecessary duplication of
examinations, the comemissioner, msofir as he or she deers 1 practicabledn
adminmistering this section, may cooperate and exchangs information with any agency of
the stdte or federal government, other states, the Nationwide ?y%ﬁ'gag& Licensing System
and Registry, or the federal National ?&i-é:;:;ftgage Association, Government National
Mortgage Association, and Pederal Home Loan Mortgage Corporatidn, and may acoept
such examinations in whole or in part in liew of an examination by the commisstoner.

KRS 2868170012 Inoovder fo carry dut the purposes of thiy subtitle, the commissioner

{5} Retadn altorneys, sccountants, or otherprotessionals and speciaiists as
examiners, suditors, or fmvestigators 1o conduet or assist in the conduct of
sxaminations or investigahons

(b Fater into agreements or relationsinps with other government officluls or
repgulatony asseciations n order w improve efficiencies and redoce regulatory
Surden by sharing resources, standardized or uniform methods or procedures, and
dovaments, m@s&, information, orevidence ebiained under this subtitle;

hetpeiwwse dre kv oo KR EZ86-0871 70 7L
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LOVISTANSA
Title 6, Chaprer 14, Residential Mortgage Brokers and Lenders, 1092, Suspension and

revosstion of Heensure, commissioner”s interpretations; probibitions

A, After notice and an opportunily 1o be heard as provided in the Administrative
Procedure Act,! the commissioner may suspend or revoke the Heense of any person

Heersed purspant t this Chapter who!

(1} Viclates any of the provisions of this Chapter or any rule or regulation promulgated
or arvy order, including, but not limited to, o cesse and destst order or subpoens, issued

pursuant (o iy Chapter.

C. In addition (o any other authority conforred upon the commissioner by this Chapter
or this Title, the commissioner may 1ssue cease and desist orders, order refunds of sny
unauthorized portion of any fee, or charge any person eolleets in violation of this
Chapter, and may impose a givil money penalty not excesding one thousand dollars upon
any person who s found in an adiministrative proceeding 1o have violated any of the
provisions of this Chapter or army rule o regulation promulgated v accordance with this
Chapter, Each separate violation shall subject such person to such civil money penaity
and cach day such person acts without complying with the provistons of this Chapter, or
the rules or regulations promulgated in acoordance with this Chapter, shall constituie o

separate violation,
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MARYLAND

Pursuant to the Marviand Mortgage Lender Law {Annotated Code of Marviand, Financial
Institutions Article ("F17) § 11-5307 et seq.) and the Marviand Mortgage Originator Law
(FLE 1T-607 ef seq.), the Commissioner is responsible for Hoensing and examining, inter
atia, all mortgage lenders, brokers, servicers, and origimators in the State of Marvland

{the “State’™),

Dhuring all perlods relevant hereto, the Respondent was duly Heensed ay a Maryland

mortgage lender pursnant o the MMLL (License No. (644423,
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COMMONWEALTH OF MASSACHUSETTS

MUGLL chapter 255E and M.GUL chiapter 235F,
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NORTH CAROLINA

For mortgage acrivity which occurred on or after July 31, 2000, Article 198 of Chapter
33 "Narth Caroling Secure dnd Fair Enforcersent (8.AF ) Mortgage Licensing Act” of

the North Caroling General Statuies,

For mortgage sotivily which ccowrred prior o Juby 31, 2009, Avticle 19A of Chapter 52

“Mortgane Lending Act” of the North Caroling Geners] Statutes.
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COMMONWEALTH OF PENNSYEVANIA

§ 6111, Licease requivements.

{2} General rule— Except as provided under subsections (b) wad (), and section 6112
{relating to exceptions o lieense requirements), on and after the effcctive date of this section, no
persen shall engage o the mertgage loan business in this Commenwealth without belng licensed
as o mortgage broker, mortgage lender, mortgage loan coreespondent o1 moTtgage orignor &
provided under this chapter. A muortgage originafor may not engage in the mortgage loan
Wusiness urless the mortgage originator s employed and sup@rviged by a licensed mortgage
brokey, mortgage lender or mortgage loan correspondent, person excepted from this chapter or
merson excepted from lvensure under seetion 6112,

§ 6138, Authority of department.

(&) Guneral authority.— The departient shall have the authority 10,

(1) Bxamine any instrument, document, sccount, book, record or file of a licensée or any person
having a connection w the licenser or make other investigation as may be necessary to
wiminister the provisions of this chapter. Pursuant to this suthority, the department may remove
any ingtrimient, document, aceount, book, record or file of 2 licensee to a loeation outside of the
lHeongee's office location. The cesls of the examination shall be borne by the Heengee or the
entity subject to the examination.

£33 Conduet admindetrative hearings on any maer pertadning o this chapter, issue subpoenas to
sompel the attendance of witnesses and the production of instruments, docianents, accounts,
books and records at any hearing. The instraments, documents, accounts, books and revords may
e retdined by the department unti! the completion of all procesdings in connection with which
the malerials were produced. A departiment official may administer oaths and affirmations to 4
person whose testimony is required. In the event a person fatls fo comply with a subpoena issaed
by the department or to testify on a mutter concerning which be may be lawfully interrogated, on
application by the depariment, the Commoenwealth Cowrt may issue an order requiring the
gttendance of the person, the production of instrwments, documents, socounts, books and records
and the giving of testimony,

(3) Reguest and receive information or records of any kind, tncluding reports of criminal history
record information fions any Federal, State, loval or foretgn governoent entity regarding an
applicant for a Heense, licepsee or person related in any way to the business of the applicant or
feensee, of a eost 1o be paid by the apphcant or Hoensee,

{47 Tawue repulations, statements of policy or orders as may be necessary for the proper conduct
of the mortzage loun business by leensees, the issuance and renewal of licenses and the
enforcement of this chapler.
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(5) Prohilnt or permanently remove a person or Boensee responsible for a violation of thig
chapter from working i the present capacity or in any other capacity of the peeson or licensee
refated to activities regulated by the department,

(6} Oredder a person or leenses to make restitation for sctual demages to consumers cansed by any
violation of tis chapter.

{7} tssue cease and desist orders that are effective immediately, subject to & hearing as specified
in subsection (b within 14 days of the issuance of the order.

(%} Impose such other conditions ay the department deems appropriate,

§ 6148, Penslties.

() Persons operating without Heenses. - A person subjectto the provisions of this chapter and
not Beensed by the department who viclates any provisien of this chapler or who comumits any
action which would subieel & license to suspension, reveoation of nonrenewal under seetion 6139
{relating to suspension, revocation or vefusal) may be fined By the department up to $10,000 for
gach offense, '

(I} Vicialion by heensep o A pirson licensed woder this chapter or direstor, officer, pwaer,
partner, employee or agent of 2 Tieensee who violates a provision of this chapter or who commits
any sction which would subjest the loensee to suspension, revoostion or nonrenewal under
section G139 may be fined by the department up 1o $10,000 for each offense.



