MARYLAND REAL ESTATE COMMISSION

500 North Calvert Street

Baltimore, MD 21202

Mission: Protecting the health, safety, and welfare of the public 

through examination, licensing, and regulatory activities regarding real estate

BUSINESS MEETING MINUTES

AUGUST 18, 2010, 10:30 a.m.

Highlights from the meeting:

License count now 43,992
New Online! Do’s & Don’ts for Teams/Groups

New Online! Notification of Dual Agency within Team

Electronic signatures OK, provided
Flopping fraud

PRESENT:


Commissioner Anne S. Cooke, Chair (Industry)


Commissioner Marla S. Johnson (Industry)


Commissioner Juan Munoz (Consumer)


Commissioner Nancy R. Simpers (Industry)

Commissioner Jeff Thaler (Consumer)


Commissioner Georgiana S. Tyler (Industry)


Commissioner Colette P. Youngblood (Consumer)


Stanley J. Botts, Commissioner, O&P

Elizabeth Trimble, AAG, Counsel


Katherine F. Connelly, Executive Director


J. Steven Long, Assistant Executive Director


Patricia Hannon, Education Administrator, Session Recorder 

ABSENT:
Commissioner J. Nicholas D’Ambrosia, Vice Chair (Industry)

Commissioner Robin L. Pirtle (Consumer)

Harry Loleas, Deputy Commissioner, O & P

PUBLIC IN ATTENDANCE:

Mark Feinroth, MAR


Donald White, MREEA


Bob Johnston, AACAR


Carl Kessler, Professional Dev Inst
CALL TO ORDER:


Anne S. Cooke, Chair, called the meeting to order at 10:45 a.m.

APPROVAL OF MINUTES:


Motion (made by Nancy R. Simpers, seconded by Colette P. Youngblood) To approve the minutes of the July 21, 2010 business meeting.  Unanimous approval.

REPORT OF COMPLAINTS/ADMINISTRATIVE DISMISSALS:


Motion (made by Marla S. Johnson, seconded by Nancy R. Simpers) To approve the Administrative Dismissals for the month of August 2010.  Motion carried.

COMMITTEE REPORTS:

1. Education – Georgiana S. Tyler, Education Chair, read the education report.  For the month of July 2010, PSI administered 449 salesperson exams and 44 broker exams.  These numbers were compared with the July 2009 report.  Commissioner Munoz asked for the 2009/2010 comparisons in an excel program.  PSI will be contacted about a new format for this report. 
2. Legislative – J. Nicholas D’Ambrosia/Marla Johnson, Legislative Co-Chairs – no report today 
COMMENTS FROM EXECUTIVE DIRECTOR:  Katherine F. Connelly
1. Current license count totals 43,992, of which 4,770 are broker licenses,  3,126 are associate broker licenses, 35,335 salesperson, 545 branch offices, 3 time share developers, 64 reciprocal broker licenses, 14 reciprocal associate broker, and 135 reciprocal salesperson licenses.  Of the total count, 4,335 are inactive licenses.
2. The Guaranty Fund balance through July will be available next month.

3. The first meeting of the Agency Task Force was held on August 3.  Commissioners Cooke, Johnson and Simpers attended, along with 6 educators, 2 staff, and 3 visitors.  The next meeting is August 24.  All meeting dates have been published in The Maryland Register.
4. The Task Force to Develop a Supervision Course now has 10 members, including Commissioners Cooke, Tyler and Pirtle.  The meeting dates are September 24, October 13, and November 10.  All meeting dates have been published in The Maryland Register.
5. The two new required courses are separate from the current mandated ones.  Licensees will need to know the difference, and MD REC will need to track when software is available to bank licensees’ hours.  Ms. Connelly suggested adding two new topics to regulations.   Commissioners agreed.
6. The final version of the Do’s and Don’ts for Teams and Groups was emailed to Commissioners in advance of today’s meeting.  After discussion, it was accepted for posting on MD REC’s homepage (www.dllr.state.md.us/license/mrec/.   An article in the next newsletter will help clarify the rules.  (Reminder to licensees:  a permanent open house is not an office;  brokers are responsible for the teams within their brokerage.)
7. The form Notification of Dual Agency Within a Team was emailed to Commissioners prior to today’s meeting.  It too is ready for posting.
8. Industry outreach include visits to Harford and Prince George’s counties and Pen Mar region;  present continuing education in Easton; will meet with 50 managers in Timonium.  Ms. Connelly and Chairwoman Cooke will attend the ARELLO 2010 Annual Conference in Anchorage, Alaska September 16-18, 2010.
9. The latest roster of contact information was in each Commissioner’s folder.  The roster is confidential and provided only for Commissioners’ personal use.
10. The legislative auditors completed their two-year review.    The report was favorable.

11. The Sunset Review by the Department of Legislative Services is continuing.

12. The draft of proposed legislation to change the terms to reactivate and reinstate from 4 to 3 years will be forwarded to Mr. Loleas by the end of the month.
13. State offices will be closed on September 3 for Service Reduction Day (furlough) and on September 6 for the Labor Day holiday.

14. The continuing education regulations will be published in The Maryland Register on August 27, 2010.  There will be a 30-day comment period.

15. Charlotte Streat-Thornton returned from extended leave and has resumed her duties with complaints and education.
16. Next month’s business meeting has been moved to Wednesday, September 29, 2010.
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COMMENTS FROM COUNSEL:    Elizabeth Trimble

1. In follow up to questions at the July meeting about the acceptability of digital signatures, Counsel distributed sections of the Maryland Uniform Electronic Transactions Act (2000), Commercial Law Article, Annotated Code of Maryland, Title 21.   The commercial law article clearly authorizes electronic signatures and recognizes documents with electronic signatures.  For security purposes, separately there must be a way to insure that the electronic signature is attributable to the person.   The Commercial Law Article also addresses electronic records.   The Real Estate Brokers Act, 17-507, allows electronic signatures as part of a record.  So electronic signatures on documents are valid.   All Maryland real estate forms may be signed electronically – no need to fax for a signature – provided the signatures are established as the laws require. 
2. Counsel handed out a special news report from yahoo.com “Flipping, Flopping and Booming Mortgage Fraud.”  Flopping is deliberately undervaluing properties.   Foreclosures are magnets for fraudsters, and the FBI has increased the number of its agents assigned to mortgage fraud.  There are inexpensive fraud prevention products available to help lenders, real estate licensees,  and others to screen transactions or see patterns.  Licensees are reminded to be on the alert for these new scams.  

COMMENTS FROM CHAIR:  Anne S. Cooke

The Agency Task Force includes instructors and/or licensees or both with experience teaching an agency course.  At the August 3 meeting, the top problem areas each educator encountered from students were discussed.  The next goal is to cover those issues in the course curriculum, and then train the trainers.  Pre-licensing course instructors will be trained also.
UNFINISHED BUSINESS:


Counsel has not received approval yet to draft legislation on the licensing of property managers.
NEW BUSINESS:   None
ADJOURNMENT:


There being no further business, the meeting adjourned at 11:40 a.m. on Motion by Nancy R. Simpers, seconded by Colette P. Youngblood, and agreed by all.   The next monthly business meeting is Wednesday, September 29, 2010.

APPROVED AS PRESENTED ____________________________________________________







Anne S. Cooke, Chairperson
APPROVED AS AMENDED ______________________________________________________







Anne S. Cooke, Chairperson
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